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DETAILED ACTION 

Notice to Applicant 

1 . This communication is in response to the Amendment filed on 07/29/05. Claims 
1-3, 13-17, 68, 70-71, 76-78 have been amended. Claims 4, 8-12, 18, 23-67 and 72 
have been canceled. Claims 1-3, 5-7, 13-17, 19-22, 68-71, 73-78 are pending. 

Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prtor art are such that the subject matter as a whole would have been obvtous at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

3. Claims 1-3, 13-17, 68, 70-71, 76-78 are rejected under 35 U.S.C. 103(a) as 
being unpatentable over (FIXED- RATE MORTGAGE STILL POPULAR BY Ruth 
Richey. Richmond Times- Dispatch. Richmond, Va, March 16, 1986; pg. J-3) in view of 
Life cycle of a net-leased property by (Cline, Leonard A. Real Estate Review. New 
YORK: 1997. Vol. 27, lss.3; pg.34, 5 pgs). 

(A) As per claim 1 , Ruth discloses of "or lease", "receiving a third indication of a first 
time period in which a periodic payment is due, and a second time period in which the 
buyer must pay a financial balance corresponding to the Item, the financial balance 
corresponding to a loan amount or a lease amount (See Ruth, Page 1, Paragraphs 1-3). 

Ruth does not explicitly disclose that the method having the second time period 
being greater than 1 year", "second", "first time period". 
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However, this feature is known in the art, as evidenced by Cllne. In particular, 
Cline suggests that method having the second time period being greater than 1 year", 
"second", "first time period" (See Cline, Page 1, Paragraph 1). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Cline within the "Fixed-rate mortgage still 
popular" of Ruth with the motivation of amortizing the loan over a 30-year period, with a 
balloon principal payment at the end of 20 years. 

(B) As per claims 2- 3, 1 6-1 7, 70-71 , Ruth discloses "second time period" (See Ruth, 
Page 1 , Paragraphs 1-3). 

(C) As per claim 1 3-1 5, Ruth discloses "or lease", "first time period in which a 
periodic payment is due, and a second time period in which the buyer must pay a 
financial balance corresponding to the item, the financial balance corresponding to a 
loan amount or a lease amount (See Ruth, Page 1, Paragraphs 1-3). 

Ruth does not explicitly disclose that the apparatus having the second time 
period being greater than 1 year", "second time period", "first time period". 

However, this feature is known in the art, as evidenced by Cline. In particular, 
Cline suggests that the apparatus having the second time period being greater than 1 
year", "second time period", "first time period" (See Cline, Page 1, Paragraph 1). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Cline within the "Fixed-rate mortgage still 
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popular" of Ruth with the motivation of amortizing the loan over a 30-year period, with a 
balloon principal payment at the end of 20 years. 

(D) As per claim 68, Ruth discloses "a periodic payment for (1 ) a purchase or lease 
of an item and (2)", "first time period in which said periodic payment is due, and a 
second time period" (See Ruth, Page 1, Paragraphs 1-3). 

Ruth does not explicitly disclose that the method having "the second time period 
being greater than 1 year", "second time period", "and calculating a periodic payment on 
a computer to pay for the lease or sale of the item and the calculated insurance 
premium". 

However, this feature is known in the art, as evidenced by Cline. In particular, 
Cline suggests that the method having "the second time period being greater than 1 
year", "second time period", "and calculating a periodic payment on a computer to pay 
for the lease or sale of the item and the calculated insurance premium" (See Cline, 
Page 1, Paragraph 1). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Cline within the "Fixed-rate mortgage still 
popular" of Ruth with the motivation of amortizing the loan over a 30-year period, with a 
balloon principal payment at the end of 20 years. 

(E) As per claim 76, Ruth discloses "or lease", "first time period in which a periodic 
payment is due, and a second time period in which the buyer must pay a financial 
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balance corresponding to the item, the financial balance corresponding to a loan 
amount or a lease amount (See Ruth, Page 1 , Paragraphs 1 -3). 

Ruth does not explicitly disclose that the apparatus having the second time 
period being greater than 1 year", "second time period". 

However, this feature is known in the art, as evidenced by Cline. In particular, 
Cline suggests that the method having the second time period being greater than 1 
year", "second time period" (See Cline, Page 1, Paragraph 1). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Cline within the "Fixed-rate mortgage still 
popular" of Ruth with the motivation of amortizing the loan over a 30-year period, with a 
balloon principal payment at the end of 20 years. 

(F) As per claims 77-78, Ruth discloses "receiving a third indication of a first time 
period in which a periodic payment is due, and a second time period in which the buyer 
must pay a financial balance corresponding to the item, the financial balance 
corresponding to a loan amount or a lease amount (See Ruth, Page 1, Paragraphs 1-3). 

Ruth does not explicitly disclose that the apparatus having the second time 
period being greater than 1 year", "second time period". 

However, this feature is known in the art, as evidenced by Cline. In particular, 
Cline suggests that the apparatus having the second time period being greater than 1 
year", "second time period" (See Cline, Page 1, Paragraph 1). 
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It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Cline within the "Fixed-rate mortgage still 
popular" of Ruth with the motivation of amortizing the loan over a 30-year period, with a 
balloon principal payment at the end of 20 years. 

4. Claims 5-7 and 19-22 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over (FIXED- RATE MORTGAGE STILL POPULAR BY Ruth Richey. Richmond Times- 
Dispatch. Richmond, Va, March 16, 1986; pg. J-3) in view of Life cycle of a net-leased 
property by (Cline, Leonard A. Real Estate Review. New YORK: 1997. Vol. 27, lss.3; 
pg.34, 5 pgs) as applied to claims 1-3, 13-17, 68, 70-71, 76-78 above, and further in 
view of Lease, Buy or Reimburse Outside Sales Vehicles by Battersby, Mark E. Agency 
Sales. Irvine: Oct. 1996. Vol.16, Iss. 10; pg.55, 3 pgs. 

(A) As per claims 5 and 19, Ruth and Cline do note explicitly disclose that the 
method wherein the item is an automobile. 

However, this feature is known in the art, as evidenced by Battersby. In 
particular, Battersby suggests that the method wherein the item is an automobile (See 
Battersby, Page 1 , Paragraph 1 ). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Battersby within the collective teachings of 
Ruth and Cline with the motivation of providing sales agency to make periodic lease 
payments, fully tax deductible, that constitute the leasing company's interest cost, its 
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profit, and, sometimes, its cost for ttie leased vehicle (See Battersby, Page1, Paragraph 
1). 

(B) As per claims 6 and 20, Battersby discloses the method wherein the periodic, 
recurring amount is charged monthly (See Battersby, Page 1, Paragraph 1). 

The motivation for the combining the respective teachings of Ruth, Cline and 
Battersby as are discussed in claim 5 above, and incorporated herein. 

(C) As per claims 7 and 21 , Battersby discloses the method further comprising: 
receiving a fourth indication of an interest rate to be applied to at least one of the 
financial balance and the insurance premium, wherein said calculating further includes: 
calculating the periodic recurring amount further based on the interest rate (See 
Battersby, Page 1 , Paragraph 1 ). 

The motivation for the combining the respective teachings of Ruth, Cline and 
Battersby as are discussed in claim 5 above, and incorporated herein. 

(D) As per claim 22, Battersby discloses the method wherein said sale comprises a 
lease of the item (See Battersby, Page 1, Paragraph 1). 

The motivation for the combining the respective teachings of Ruth, Cline and 
Battersby as are discussed in claim 5 above, and incorporated herein. 
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Response to Arguments 

5. Applicant's argunnents with respect to claims 1 -3, 5-7, 1 3-1 7, 1 9-22, 68-71 , 73-78 
have been considered but are moot in view of the new ground(s) of rejection. 

6. Applicant's amendment necessitated the new ground(s) of rejection presented in 
this Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP 

§ 706.07(a). Applicant is reminded of the extension of time policy as set forth in 37 
CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply Is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1 .136(a) will be calculated from the mailing date of 
the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the date of this final action. 

Conclusion 

7. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. The cited but not the applied art teaches Yamaha to get 
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insurance plan OK'D BY Jan.1, Orange County Business Journal, p4; Dec.2, 1990 and 
DEBT MANAGEMENT SYSTEM (2005/0097033). 

Any Inquiry concerning this communication or earlier communications from the 
examiner should be directed to Vanel Frenel whose telephone number is 571-272-6769. 
The examiner can normally be reached on Monday-Thursday from 6:30am-5:00pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Joseph Thomas can be reached on 571-272-6776. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 

V.F 



October 29, 2005 



